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Study to gather data  Subprime and sometimes predatory lending are responsible for an
onlocal headlth care  "epidemic" of housing foreclosuresin the state, two Ohio public

issues advocacy agencies said in separate reports released Oct 4.
Intrieve signs
Heartland National ~ Foreclosure cases
i across the state
Argosy projects increased 155 percent
lower profit to 43,419 between
Ashland 1994 and 2001, said
temporarily swaps Columbus-based '
researchers Policy Matters Ohio. We're sor

About 24,597 families
in Ohio lost their
houses in foreclosures
More... last year alone— a ,
200 percent increase, Click here to return tc
the organization said. Eror Code: 404

L exisNexis absorbs
Cincinnati firm

The file you requ

Calendar Cleveland-based Ohio

Up and Coming Community Reinvestment Project in its examination that focused

Events mainly on Summit, Lorain and Montgomery counties said those
counties typify the state's "epidemic” of foreclosures.

Events

OSUA?;Q;VI n The group said an increasing percentage of those failed mortgages

= began as so-called subprime loans, made to borrowers with less-than-

Coming Up perfect creditworthiness.

 Northern

Kentucky Edition About 546 of the 2,027 foreclosures, or 27 percent, in the three

» Upcoming Top counties in 1997 involved subprime loans, compared with 2,363 of

25 lists 5,619 loan failures, or 42 percent, in 2001.

More Tips

¢ Get4freeissues  Subprime loans serve a purpose, both

thttp://www.policymattersohio.org/medial CBC Foreclosure.htm 6/26/2005


http://www.policymattersohio.org/media/CBC_Foreclosure.htm

Ohio groups attack subprime, predat...

» Sponsor our most

popular
supplement!

» Advertising
opportunity
Contact Us

We want story tips,
letters to the Editor.

News by Industry
Over 45 different
industries
represented. Build
your own custom
page or have the
news emailed to
you.

News by City
Choose from over

40 different
metropolitan areas

Washington
No consensus on

how to slow
uninsured upswing

Outlook
Venture capital
dollars still flow

Spotlight
Radio One nips at

BET'sheels

In Depth
Technology

[x] business iournals

reports acknowledged, because they
alow agreater cross-section of the

Sign up to receive free daily
business updates by email

population to buy housing. The every weekday afternoon.
studies noted, too, that subprime

loans are expected to default more Use Search Watch to watch
often than regular bank loansbecause  for related topics,

they are made to individuals who are companies.

bigger credit risks.

Receive free Industry News
viaemail. Choose from 46
different industries.

Still, the Ohio Community Project
said increased credit risk doesn't fully
explain the increase. One part of the
problem is predatory lending, said Policy Matters. Predatory lenders
often cheat borrowers by including hidden fees, interest rates that
balloon in later years, or by forcing them to buy other products such
aslife insurance.

First on Policy Matters list of recommendations for improvement is
allowing local governments to regulate subprime lending. The state
has barred local governments from regulating subprime lending while
it compilesits own study.

Policy Matters also recommends Ohio adopt a comprehensive
definition of predatory lending and force lenders to abide by laws
barring deceptive practices. Individuals should be allowed to sue
predatory lenders, the group recommended, and the state should fund
adivision to watch over predatory lending.

Also an issue, the Ohio Community Reinvestment Project report said,
is stiff competition faced by subprime lenders that attempt to gain
market share by sending mortgages to less-fit borrowers. It said loan
officers who arrange subprime mortgages seldom face repercussions
when their loans fail.

"If this report demonstrates nothing else, it shows that market
mechanisms have failed Ohioans in regard to subprime lending and
our laws are not serving to protect our citizens and their

communities," said the Ohio Community Reinvestment Project report.
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