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Bill would refund state revenue to 
taxpayers 

Thursday, March 10, 2005  

By MICHAEL J. MAURER 
ThisWeek Staff Writer  

State Rep. Tim Schaffer (R-Lancaster) has introduced a bill that 
would earmark sales tax revenues for eventual refund to those 
who pay income taxes, if the state economy ever again booms 
the way it did in the 1990s.  

Schaffer said House Bill 39 is one of several proposals being 
discussed in state government that would provide "revenue 
smoothing" by controlling growth in either spending or taxes.  

"It prevents government from spending money like drunken 
sailors," Schaffer said, noting that he had introduced the bill 
previously, in the 125th General Assembly.  

"I've reintroduced (the bill) to keep the message out there, so 
that if the budget ever does get fat and happy again, we won't 
just spend that money," he said. "It belongs to the taxpayers, not 
to us."  

The bill would establish 5 percent as the state's baseline sales tax 
rate, with all taxes collected at a higher rate defined as "excess 
sales tax revenue."  

The tax commissioner would be required to calculate a 
percentage-income tax reduction, based upon the ratio of excess 
sales tax revenue to total income taxes collected. The income tax 
for the current year would be reduced by that percentage.  

Schaffer said the process is similar to that used for the income 
tax reduction fund, which can be triggered whenever there is a 
year-end surplus in the general revenue fund.  

"That has happened a couple of times, where we've actually 
reduced tax rates," Schaffer said.  

Tax rates in 2000 were reduced by 6.9 percent, in 1999 by 3.6 
percent and in 1998 by 9.3 percent, resulting in temporary total 
tax reductions of more than $610-million, $290-million and $700-
million, respectively, during those years.  

Schaffer said the philosophy behind the bill is similar to a 
proposal by state Rep. Linda Reidelbach (R-Worthingon) and 
state Sen. Jim Jordan (R-Urbana) that would limit the growth in 
state spending.    
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"What they're proposing, I support also," Schaffer said "My 
proposal addresses the revenue side, the taxes you collect. Their 
proposal addresses the spending side. It would limit what you 
spend so that it doesn't exceed the (consumer price index) each 
year.  

"I wish we'd had that in the 1990s. Then we would not have 
allowed the bureaucracy to expand by two or three times like it 
did," he said. "If we get flush with money again, we need to send 
it back to the taxpayers, not to the bureaucracy."  

A research director for Policy Matters Ohio, a research institution 
focusing on low-income Ohioans, said tax proposals such as H.B. 
39 tend to shift the tax burden to those least able to pay it.  

"As a general matter, a higher proportion of the income of lower 
and middle-income taxpayers is spent on sales taxes than on 
income taxes," said Zach Schiller. "There are a variety of reasons 
for that, because they spend more money out of state and on 
services that are not taxed. It's the same problem with what Gov. 
Taft is proposing: It shifts the tax benefits from a larger group to 
a smaller group of affluent Ohioans."  

<b>mmaurer@thisweeknews.com
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