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Casino taxes won’t make up cuts 
to local governments, study finds 

 

New tax revenue from the four casinos opening in Ohio will make up only a fraction of the cuts 
that local governments recently sustained because of slashed revenue from the state and the 
impending end of the estate tax, according to a new report by Policy Matters Ohio.   
 
The casino tax is likely to provide just $227 million a year for local governments, estimates by the 
nonprofit research institute show. But counties, cities, villages, townships and other local 
government jurisdictions will lose close to $1 billion a year from the cuts in state aid, not including 
reductions in state spending that goes to local governments for specific programs.  
 
“While any new revenue is a welcome addition to strained local budgets, casino taxes won’t come 
close to making up for the cuts the state has imposed on local governments and schools,” said Zach 
Schiller, research director of Policy Matters and report author.  
 
Tax revenue from casinos will go to counties, the four cities that house casinos and four other 
major cities. Even for these governments, the estimated amount they are to receive in casino taxes 
will average only half the revenue they are losing in the current state budget. Nor will casino-tax 
revenue for school districts make up more than a fraction of state cutbacks to education funding.  
 
The planned opening of numerous gambling facilities makes the casino-tax estimates in the new 
report necessarily tentative. Based on several sources, these estimates reflect a comparatively 
optimistic assessment. The study compares expected casino-tax revenues with the loss in state aid 
from the Local Government Fund and tax reimbursements, along with the repeal of the estate tax.   
 
The report also found while it will be some time before a full accounting can be done of the full 
financial effects from casinos in the four host cities – Cincinnati, Cleveland, Columbus, and Toledo 
– they will likely receive less as a group in gaming tax revenue than their 2013 loss just in local 
government funds. The elimination of the estate tax alone is likely to offset Cincinnati’s casino tax 
gains.  
 
The report also reviews the likely tax revenue from video lottery terminals (VLTs) at Ohio’s race 
tracks, licensed by the Ohio Lottery.  
 
 “Casino revenue is nowhere near sufficient to restore cutbacks in the state budget and answer 
Ohio’s needs,” said Schiller. “We should boost our investment in schools, local governments and 
human services with additional revenue from those who can afford to pay.” 
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