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New data confirm pandemic recession killed 300k jobs in
2020
Employers added jobs in January
Revised 2020 Benchmark: Revised data released today by the Ohio Department of Job and
Family Services (ODJFS) show that Ohio employers cut 307,000 jobs from January 2020 to
January 2021, for a job growth rate of -5.5%. This is a downward revision from initial estimates
of -290,100 (-5.1%). This means a year of devastating losses caused by the coronavirus
pandemic ended a bit worse than initially estimated. By January 2021, Ohio had 5,306,700 jobs,
a low not seen since March 2014.

The federal Bureau of Labor Statistics and ODJFS benchmark total nonfarm payroll
unemployment to state unemployment insurance tax records each March. This can result in
substantial revisions to previously reported jobs data.
Year-over-year service sector job losses exceeded losses in goods-producing industries and
public sector jobs, but nearly every major sectors closed 2020 worse off than there where they
were in 2019. Leisure and hospitality was hit hardest, displacing many low-wage workers.
• Employers in private service-providing industries cut 214,100 jobs. Large cuts in leisure
and hospitality (-93,500); educational and health services (-49,900) and professional
and business services (-35,000); trade transportation and utilities (-6,600).and
information (-5,900) led smaller losses in financial activities (-400).
• Employers in private goods-producing industries cut 46,500 jobs overall. Manufacturing
cuts (-37,000) led losses in construction (-7,800) and mining and logging (-1,700).
• Government cut 46,400 jobs, across local (-29,900) state (-15,800) and federal sectors
(-700).
What it means: Policy Matters Ohio Researcher Michael Shields, issued this statement about the
revised 2020 data:

“We all knew last year was a difficult one for Ohioans. Hundreds of thousands were laid off
from their jobs due to a pandemic that has killed thousands of our friends, family members and
neighbors. Today’s benchmark numbers confirm that Ohio continues to have a long road to
recovery. January’s job numbers were about on par with March 2014, setting us back nearly
seven years to the slow recovery from the Great Recession. On the bright side, more Ohioans
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landed jobs in January, and revised numbers from December show gains for that month as well.
Historic fiscal stimulus is working, but we’ve got a long way to go.”
January update: Preliminary estimates for January showed employers added 28,900 jobs that
month for a total of 5,306,700 jobs in the state. December’s revised figure exceeds a
preliminary estimate of 5,241,700 jobs, which initially indicated the state had lost jobs that
month; the revised numbers mark a gain of 24,600 jobs in the month of December.

•

•
•

Employers in private service-providing industries added 21,000 jobs in January, with the
biggest gains in leisure and hospitality (+10,300) and educational and health services
(+10,300). Only in the “other services” category of work did employers cut jobs (-400).
Employers in private goods-producing industries added 1,800 jobs overall, in
manufacturing (+1,400) and construction (+400). Mining and logging were unchanged.
Government added 6,700 jobs as state (+4,500) and local government (+1,700) gains
exceeded federal job cuts (-100).

The separate household shows the unemployment rate continues to mask the severity of the
pandemic recession as the rate fell to 5.3%, from a revised 5.6% in December. Since last
January, 165,000 Ohioans left the labor force. The unemployment rate for the nation was 6.3%
for January.
January’s figures are preliminary and subject to revision.

Pandemic recession far from over
Ohio jobs June 2005-January 2021
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Source: Current Employment Statistics. Numbers in thousands. *Initial estimates include 2019 benchmark and the
monthly estimates released by ODJFS for 2020.
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Solutions:
Shields offered the following solutions to support working Ohioans and rebuild the economy:
Continue federal stimulus as long as it’s needed: “Previous federal aid packages of historic
scale helped to quickly get many people who had been laid off back to work and keep many
people in their homes, but we still have a long way to full recovery. The $1.9 trillion stimulus
package signed by President Biden this week is a critical step that meets the scale of the
challenge to help get Ohioans who had been laid off back to work and to help people who had
lost income get back on their feet. The bill takes effect just as benefits were set to expire.
Federal leaders should extend unemployment compensation as long as support is needed, and
at least through October 3, so it will not be allowed to expire while Congress is on recess. The
American Rescue Plan has given us vital tools to drive the recovery. Now we all must make sure
that recovery includes everyone”
Enable people to access unemployment compensation and public benefits:
“As of January, more than 300,000 Ohioans had been laid off, but many of the people who
need UC have faced delays and confusion to get it. ODJFS has fallen behind in distributing
reinstated federal Pandemic Unemployment Assistance payments that cover residents typically
excluded from the system. State policymakers should modernize Ohio’s dated UC system, seek
feedback from claimant advocates, and review access for Ohioans with low incomes and
residents of color who were especially harmed by the recession. Ohio lawmakers must make
sure all Ohioans who need it can get food, health care and UC support, instead of trying to erect
barriers to these vital programs.”
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