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$55 million spent, but few jobs

Study criticizes Taft’s high-tech start-up fund; official
saysit’sworking

Friday, December 12, 2003

Jeffrey Sheban
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Frank E. Samuel Jr., Taft’s science and technology
adviser, said the program isrelatively small and likely
won’t be amajor jobs creator.

"I believe (the fund) is succeeding. We measure success
by earlystage capital creation,” he said, referring to
private or other government dollars that state funds help

News Special Sections Secure.
e Fall Home & Garden Many of the projects funded by grants will take five years
e Fall Fashion 2003 or more to succeed, he said.
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“The jobs numbers are going to be modest, particularly in
Advertising Special Sections the early years,” Samuel said.
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Policy Matters cited the example of a Columbus start-up
company, ChipRx Inc. Cofounded by Ohio State
University professor Marc Madou and a colleague at the
University of Kentucky, the company was to
commercialize technology from both universities that
would use implantable chipsto release drugs in the body
over time.
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ChipRx obtained a $500,000 grant from the Ohio fund in
fiscal year 2000 and promised to "improve public health
and benefit the economy of Ohio," the report said.

But Madou left OSU in 2001 for a California company
and ChipRx now has a Lexington, Ky., address with no
Ohio operations, the report said.

Norm Chagnon, assistant deputy director in the state
Development Department, said ChipRx met the terms of
its grant because money was used to fund research at
OSsu.

But he acknowledged the company hasn’t flourished.

"The nature of agrant isit isabest effort to do
something. To ever suggest we’d go back to a company
because they were unsuccessful iswrong,” he said.

In Franklin County, amajor recipient of program grants
has been Science and Technology Corp., or Scitech,
which includes aresearch park at OSU. Scitech provides
early-stage capital funds and engagesin
commercialization of new technologies.

Scitech has become home for 237 full-time jobs and has
obtained about $6 million in state and federal grants,
which has attracted $23 million from other investors, the
report said.

"Scitech is poised to be areal success story,” Samuel said.

jsheban@dispatch.com

J{=], Printer-friendly version === E-mail this story
Today'sTop Stories

¢ Vaccinesin short supply

[-270 shootings. Keep tips coming, officials ask public
Theft of corn shocks Short North gallery

Property tax for COS| 2 steps from March vote
Complete local/state coverage from The Dispatch

Page 3

Home | Search | Sitemap | Privacy policy | News| Sports| Business| Feature

Contact us

Dispatch Interactive:

6/26/2005


http://www.policymattersohio.org/media/CD_tfaf.htm

The Columbus Dispatch - Local/State Page 4

©2003, WBNS (10TV) | Ohio News Network | 1460 The Fan | 97.1 More Music |
The Columbus Dispatch ThisWeek Newspapers| Columbus Parent

Reproduction prohibited

http://www.policymattersohio.org/media/CD tfaf.htm 6/26/2005


http://www.policymattersohio.org/media/CD_tfaf.htm

